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puncans industries Limited

. NOTES

1. The Company having negalive networth, is a sick industrial company under the provisions of the
Siek Industrial Companies (Special Provisions) Act, 1985 (SICA). The Rehabilifation Scheme (the
Scheme) sanctioned by the Board for Industrial and Financial Reconstruction (BIFR) is under
implementation. Considering this and measures and steps under consideraton by the
management, the accounts of the Company has been prepared on going concem basis.

2. The measures approved by BIFR amangst other pending issues include issuance of further
equity share capital 1o the promoters. During the quarter 1630000 equity shares of Rs,10 each
have beaen allotted to the promoters, Balance amount of Rs. 111 lacs is yet to be received In this
respect.

3. The operations of the company have been adversely affected due to iabour unrest, leading to
financial stringencies faced by the Company. in absence of the complete operating and financial
data efc, the above results for the quarter have been compiled based on the information/
documents so far received from the respective gardens, considering certain costs and charges
based an estimations as per past trend and practices. Consequentiai adjustments in this respect
will be given effect to on avaiability of necessary details.

4. The qualifications in the Auditors’ Report excapting those covered in other paras, which are
having impact on the results for the period ended 30.06.2015 have been dealt with ag follows !

{@) Managerial remuneration of Rs.844.35 lacs 6ilt 30th June, 2015 {including Rs.24.69 Jacs for
ﬂ the quarter and Rs.50.42 lacs and Rs.32.17 lacs for the quarters ended on 31" March,
2015 and 307 June 2014 respectively and Rs.196.88 lacs for the year ended 30"

September, 2014} included under employee benefits expense are subject to the approval of
the Central Govainment. : : '

{h) Rs.3438.82 lacs receivable from certain group / associate companies are sirategic in

nature and thereby revenue recognition with respect:to short fal in value, if any, has not
been considered necessary. :

{e) Certain debit and credit balances including advances, trage receivables, trade payables
and other lisbiliies are subject to confirmnation and reconciliation thereof,

5, Negotiations in respect of wage rate for tea workers due for revision with effect from 1.4.2014
were concluded and increase thereof estimated at Rs 1188 lacs approx {including Rs 1015 lacs
approx for the peried from 1™ April 2014 to 31™ December 2014) were given effedt to in the
quarter ended 317 March, 2015 and included in Employee benefits expenses of the sald quarter.

Centain secured lenders have dispuied the repayment terms and the Company has replied to the
demands/disputes r’éused by them. in certain cases these are pending before adiudicating

authoriies. Pending‘resolution of the matters, interest as per the terms of the Scheme as
sanctioned by BIFR, has been provided and no further adjustments have been considered

0 necessary. N

~ Depreciation has been provided at the rates and policy followed in this respect in the previous
year. The _C.ompany is in the procass of evaluating the useful life of the fixed assets and
componentization thereof as per Schedule Il of the Companias Act, 2013 and impact in this

respect will be ascedained and given effect to In subsequent quarters of the current financial
year.

Employee benefits with respect o gratuity and leave etc have been provided on an estimated

basis ptendin actuarial valuation to be camied out at the time of finalization of year end
accounts, '

These bging unaugited financial results. are subject to certain usual reconciliations,
confirmations and adjustments {o be carmed out ot the time-of finalization of annual accounts.




10. (a)  The company operates in the single business segment of Tea.

(b}  The business of Tea ig seasonal it nalure. in view of this and Note 3 hetein above, results
for the current quarter are not representative of future performance.

11. (@) The above results were reviewed by the Aydit Committee of the Board of Directors and
Have been approved by the Board of Directors al their respective meetings held on 14"

August, 2015. '

The statutory auditors have carried out a limited review of the financial results for the

guarter ended 30,06.2015,

12. Previous year [/ periods’ figures have been rearranged / regrouped / reclassified wherever

{)

necessary.
For and on behalf of the Board

New Dathi
Dated: 14th August, 2015 ) Chairtan
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